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To the Stockholders of the 
Packard Motor Car Company: 

The Consolidated Balance Sheet at December 31, 1932, and Income Account of your Com¬ 
pany for the year 1932 are herewith submitted as certified by our auditors, Messrs. Price, Water- 
house & Co. 

The volume of automobile sales and production was extremely low during 1932 and all 
Industry suffered from the trying business conditions that prevailed. The dollar volume of our 
sales was reduced on that account and because the prices of our cars were lower than during the 
previous year. 

Registrations of new cars of all makes throughout the United States last year were 57.6% of 
those registered in 1931, whereas Packard registrations last year were 68% of our 1931 registra¬ 
tions. But the volume of business available has not been sufficient to enable your Company to 
avoid a substantial loss. 

Operations for the year 1932 showed a net loss of $6,824,311.72 after depreciation, taxes, 
and all charges. 

Our loss included depreciation on factory properties of $2,076,632.39 which was determined 
on the same basis as in previous years. The operation of our branches and subsidiary companies 
resulted in a loss of $834,186.84 compared with a loss of $532,404.58 for the previous year. 

Since the close of the year the so-called bank holiday has occurred throughout the nation. 
As our statement had not then been made public, we felt it would be wisely conservative to revise 
it to include ample provision for any losses that may occur due to trouble in any of the banks 
having a portion of our accounts. So we made an added charge against earnings of $1,000,000.00 
and increased our Reserve for General Purposes by that amount. At the end of the year this 
Reserve totaled $2,250,000 as compared with $1,250,000 at the close of the previous year. 

We have deposits with banks and trust companies throughout the United States. All of 
these institutions were reopened by government authority after the national banking holiday 
except five, and in these we have on deposit $1,292,202.04. We feel confident that a major portion 
of this amount will become available to us and that the addition of $1,000,000 to our Reserve is 
more than ample to provide for possible shrinkage in these deposits. 

It is reassuring to know that your Company continues in a strong financial position regardless 
of the recent banking situation. Aside from our bank deposits we had on December 31, 1932, 
$9,171,875.26 of United States Government Bonds and $875,597.65 of Mumclpal, State and 
Canadian Bonds, all adjusted to the lower of cost or market. Total Cash and Marketable Securi¬ 
ties at the close of 1932 were $13,387,612.22 as compared with $13,994,486.08 at the end of 1931. 











Our Cash and Securities at the end of the year were only $606,873.86 less than they were a 
year ago at December 31, 1931. 

We have no preferred stock, bonded Indebtedness, or any other capital obligation ahead of 
our common stock. We have no bank loans. 

At a meeting of stockholders of the Company, held June 19, 1929, the transfer of $20,000,000 
from our Surplus, as It was then, to our Capital Account, was approved. At their Annual Meeting 
April 18, 1932, the Stockholders approved a reduction In the Capital Account of the Company 
In the amount of $10,000,000 and the Increase of the Surplus In like amount. The effect of this was 
to return $10,000,000 to Surplus from which It was transferred In 1929. These changes In capital 
structure did not affect the total value of the Company's assets or the book value per share. 

As of December 31, 1932, our Surplus totaled $8,398,251.32 and Capital and Surplus to¬ 
gether amounted to $48,398,251.32, the corresponding book value being $3.23 per share. 

We had 112,052 stockholders at December 31, 1932, as compared with 104,756 at the end of 
1931. 

Our stock of finished cars at the factory and In distributers^ hands was 56.9% less than It was 
at the end of the previous year. This improved condition Is notable because our Inventories have 
now reached the point where more manufacturing becomes necessary to fill orders as received. 

For the year 1932 Factory Sales at wholesale prices totaled $15,515,695.57 as compared with 
$29,987,159.58 for the previous year. 

Other Income amounted to $539,599.67, compared with $925,165.77 for the preceding year. 

Selling, General and Administrative Expense totaled $1,961,000.36, a reduction of $573,215.48 
from 1931 due to operating economies effected during the year which Included further readjust¬ 
ment of salaries. 

Accounts Receivable and Deferred Installment Notes together decreased $1,351,588.25 due 
to the smaller volume of business for the year. 

Inventories at or below cost were reduced $2,111,332.38 and totaled $5,762,734.16. 

Current Accounts Payable, Payrolls and Miscellaneous Liabilities and Items were $2,324,- 
590.28 as compared with $3,123,154.05 at the end of the previous year. The decrease amounted 
to $798,563.77 and was due principally to the smaller volume of our business as compared with 
last year. 

The ratio of Current Assets to Current Liabilities was 8.8 to 1 as against 7.85 to 1 at the close 
of the preceding year. 

Mortgage and Land Contracts were reduced $181,606.74 to $857,000.37. 










PRICE, WATERHOUSE & CO. 

PENOBSCOT BUILDING 
DETROIT 


To the Directors and Stockholders, 

Packard Motor Car Company, 


March 16, 1933 


We have made an examination of the books and accounts of the Packard Motor Car 
Company and Its subsidiary companies for the year ended December 31, 1932, and 
certify that. In our opinion: 

The balance sheet at that date and the relative statement of profit and loss are 
correctly prepared therefrom. 

Cash and securities, which we have verified by actual count or by certificates from 
the depositaries, are correctly stated and the amount at which securities are Included in 
the current assets Is the lower of cost or market values. 

Full provision has been made for bad and doubtful notes and accounts receivable, 
for all ascertained liabilities and for the difference in exchange in respect of the accounts 
of foreign subsidiary companies. 

The valuations of the stocks of finished motor carriages, materials and supplies on 
hand, as shown by Inventories certified by responsible officials, taken by the company 
at December 31, 1932, or at November 30, 1932, and correctly adjusted in respect of 
receipts and Issues for the month of December, 1932, have been properly made at or below 
cost, all factory or Inter-company profits having been eliminated. 

The charges to property accounts during the year cover only actual additions and 
extensions to the properties and the provisions made for depreciation and accruing re¬ 
newals are fair and reasonable. ^ 

The Item of deferred charges represents expenditures reasonably and properly carried 
forward to operations in subsequent years. 

The balance sheet and relative statement of profit and loss are properly drawn up 
so as to show the financial position of the combined companies at December 31, 1932, 
and the results of operations for the year ended at that date. 

Price, Waterhouse & Co. 

Certified Public Accountants 











A BRIEF FINANCIAL HISTORY 
OF PACKARD MOTOR CAR COMPANY 


The first Packard car was made by J. W. Packard and his brother, W. D. Packard, In a small 
factory at Warren, Ohio, In 1899. The plant was moved to Detroit In 1903 and a West Virginia 
corporation was then organized under the name of Packard Motor Car Company. 

The Company became a Michigan corporation September 1, 1909. Its capitalization at that 
time consisted of $5,000,000 common stock and $5,000,000 preferred stock which was held by 69 
stockholders. 

The outstanding stock has been Increased since that time by the following stock dividends: 
October 16, 1913, 40%; January 15, 1916, 10%; August 1, 1916, 50%; December 16, 1922, 100%; 
December 1, 1925, 10%; August 31, 1926, 15%; and on June 19, 1929, the stockholders authorized 
the exchange of 3,000,000 shares of $10.00 Par Value Stock for 15,000,000 shares of Non-Par 
Value Stock. 

The preferred stock amounting to $14,789,800.00 was retired on August 31, 1925. 

Effective January 1, 1930, the fiscal year was changed from the 12-month period ending 
August 31 to conform to the calendar year ending December 31. A report covering the interim 
period, September to December, 1929, inclusive, was issued to stockholders. 

The following table shows the capitalization of the Company and changes therein: 


Issued 

Preferred Common 

September 1, 1909. $ 5,000,000 $ 5,000,000 

October 16,1913 . 8,000,000 7,000,000 

January 15, 1916. 8,000,000 7,771,830 

August 1, 1916. 8,000,000 11,840,930 

June 26,1919. 14,789,800 11,885,100 

December 16, 1922. 14,789,800 23,770,200 

December 1, 1925. None 26,146,260 

August 31, 1926. None 30,042,640 

August 31, 1929. None 50,000,000 

April 18, 1932. None 40,000,000 


















Our Property Investment at the end of the year was $31,318,711.96 being $2,123,240.31 
less than a year ago, due primarily to the provision for depreciation In excess of plant expenditures 
for the year. During the past three years our provision for depreciation has exceeded plant 
expenditures and our property investment has been reduced accordingly. 

Insurance, Taxes, and certain materials in various stages of development being Deterred 
Charges to Future Operations were $347,605.70, which was $248,233.95 less than at the close of 
the previous year. 

During the past year we made notable progress in our engineering work and in our mer¬ 
chandising programs for the year 1933. Our surveys show that the opportunity for Packard in 
the fine car field continues good. Contrary to general belief, car sales in the higher price class 
last year declined proportionately no more than sales of cars in all price classes. 

Our new models The Packard Eight, The Packard Super Eight, and The Packard Twelve 
are unsurpassed in their quality and excellence. Our expenditures for engineering and de¬ 
veloping these new cars were completely absorbed as expense during the year. Development 
costs were considerably less than last year. On a smaller expenditure we accomplished results 
that the public regards as outstanding. 

Our manufacturing facilities have been well maintained to enable us to build the new models 
with the utmost precision. It is our intention to continue our highest standards. 

The quality and reliability of Packard products were again proven when Gar Wood drove 
his AIiss America X powered with four Packard twelve-cylinder engines to victory in the 1932 
Harmsworth races. Shortly after he recaptured for America the world^s record for speed on the 
water establishing a new mark of 124.86 miles per hour. 

The Packard organizations at the factory and in the field are staunch, loyal and hopeful. 
With our new model cars enjoying the greatest prestige Packard cars have ever had, we can 
reasonably expect to prosper as confidence and better business conditions return to the Country. 



Detroit, Michigan 
March 18, 1933 


President 









PACKARD MOTOI 

AND SUBSIDlAl 


Consolidated Balance Sheei 


Current Assets: 


ASSETS 

1 


Cash In Banks and on Hand 
United States Government Securities 
Municipal, State and Canadian Bonds 
Accounts Receivable 
Deferred Installment Notes 
Inventories at or below cost— 

Raw Material, Work In Process, etc. 

Finished Motor Carriages 

Total Current Assets 

Mortgages and Land Contracts Receivable, Etc. 


$3,340,139.31 

9,171,875.26 

875,597.65 $13,387,612.22 
403,892.70 
895,284.49 

$3,481,764.42 

2,280,969.74 5,762,734.16 

$20,449,523.57 

$ 857,000.37 


Property Account: 

Land, Buildings, Plant Equipment, etc., at cost 
Less —Reserve for Depreciation 
Balance 

Rights, Privileges, Franchises and Inventions 
Total Property Investment 


$45,813,157.85 

14,494,446.89 

$31,318,710.96 

1.00 

$31,318,711.96 


Deferred Charges to Future Operations: 

Prepaid Insurance and Other Expenses 
Total Assets 


$ 347,605.70 

$52,972,841.60 























I CAR COMPANY 

iY COMPANIES 


t as of December 31, 1932 


LIABILITIES 


Current Liabilities: 


Current Accounts Payable and Payrolls 
Miscellaneous Liabilities, Not Yet Due 
Reserve for Miscellaneous Items 


Total Current Liabilities 


Reserve for General Purposes: 


$ 1,477,724.62 
547,988.05 
298,877.61 


$ 2,324,590.28 

$ 2,250,000.00 


Capital Stock: 

T 

Common (Authorized 25,000,000 Shares) 

No Par Value—15,000,000 Shares $40,000,000.00 

Surplus: 

Amount Returned to Surplus in Accordance with 
Resolution of Stockholders, April 18, 1932, from 
Amount Transferred from Surplus to Capital 
Stock In Year 1929 $10,000,000.00 

Balance at December 31, 1931 5,222,563.04 

Together $15,222,563.04 

Deduct —Net Loss for the Year Ended December 31, 1932 6,824,311.72 

$ 8,398,251.32 

Total Liabilities and Capital $52,972,841.60 






















Packard Motor Car Company 

AND SUBSIDIARY COMPANIES 

INCOME ACCOUNT 
For the Year Ended December 31, 1932 


PARTICULARS 

Factory Sales; 

Carriages, Service Parts, Marine and Aviation Engines 
Deduct —Cost of Sales 


Gross Loss 

Deduct —Other Income: 


Discount on Purchases 

$ 66,331.08 

Rentals 

12,611.52 

Interest Earned 

355,181.78 

Miscellaneous 

518.33 

From Reserve for Depreciation of Securities to Market Value 

Gross Loss Less Other Income 

1 

Add —Selling, General and Administrative Expenses 

Loss Before Applying Factory Depreciation and Special Items 

Add: 

104,956.% 

Depreciation of Factory Properties 

$ 2,076,632.39 

To Reserve for Miscellaneous Items 

250,000.00 

To Reserve for General Purposes 

1,000,000.00 


Loss From Factory Operations 

Loss FROM Operations of Branches 

AND Subsidiary Companies 


* Amount 

$15,515,695.67 

16,757,787.47 

# 1,242,091.80 


$ 539,599.67 

t 702,492.18 

1,961,000.36 

$ 2,668,492.49 

$ 3,326,632.39 

t 6,990,124.88 

884,186.84 

$ 6,824,811.72 


Loss FOR THE YeAR EnDED DECEMBER 31, 1932 



























DISPOSITION OF EARNINGS 

Net Sales, Net Income and Amount Paid in Dividends Since the Organization of the 
Packard Motor Car Company, a Michigan Corporation 


Fiscal 

Year 

Net Sales 

Net Income 

Preferred 

Dividends 

Paid 

Common 

Dividends 

Paid 

1910 

$ 14,%7,862.00 

$ 2,312,787.25 

$ 261,250.00 


1911 

11,616,588.00 

1,581,057.06 

350,000.00 

$ 298,572.50 

1912 

14,460,220.00 

1,839,719.90 

350,000.00 

— 

1913 

15,076,807.00 

2,167,472.40 

350,000.00 

— 

1914 

12,639,964.00 

1,141,564.20 

350,000.00 

— 

1915 

15,547,166.00 

3,169,477.51 

350,000.00 

— 

1916 

35,495,087.00 

6,206,419.61 

456,000.00 

395,601.50 

1917 

40,498,454.00 

5,400,691.00 

660,000.00 

910,636.00 

1918 

50,492,363.00 

6,616,701.57 

660,000.00 

710,382.00 

1919 

55,180,656.00 

5,433,634.13 

560,000.00 

1,539,244.60 

1920 

68,894,525.00 

6,276,863.26 

1,028,297.31 

1,483,144.00 

1921 

30,822,812.00 

t S^,S66M 

1,049,282.50 

297,127.50 

1922 

37,988,499.00 

2,115,828.14 

1,035,286.00 

— 

1923 

65,670,465.00 

7,081,878.60 

1,029,322.00 

2,495,871.00 

1924 

46,003,679.00 

4,805,174.54 

- 1,140,331.50 

2,852,424.00 

1925^ 

60,475,989.00 

11,114,934.52 

686,993.04 

4,746,046.00 

1926 

77,363,954.00 

15,843,586.80 

— 

8,302,221.26 

1927 

71,659,188.00 

11,743,498.17 

— 

7,195,363.20 

1928 

94,677,390.00 

21,885,416.08 

— 

12,442,911.60 

1929 

107,542,163.00 

25,911,650.27 

— 

17,234,244.00 

1929^^ 

27,733,638.00 

4,726,171.90 

— 

8,247,102.00 

1930 

57,690,021.00 

9,034,219.53 

— 

9,741,306.00 

1931 

29,987,159.00 

t e,909,116.84 

— 

6,745,653.00 

1932 

16,515,695.00 

t 6,894,311.78 

— 

— 


$1,037,900,324.00 

$142,176,951.62 

$10,115,762.35 

$85,637,850.06 


•Preferred stock retired. 

••Four months interim period. ' 

{Deficit. 

This statement covers the operations of the Packard Motor Car Company, a Michigan Corpora¬ 
tion, which was incorporated September 1, 1909, succeeding a West Virginia Corporation of the same 
name incorporated in October, 1903. 
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